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By Jon Hurdle 

PHILADELPHIA (MNI) - Philadelphia Federal Reserve Bank President Charles Plosser Tuesday said that

U.S. economic growth is picking up and that revisions to August and September jobs data indicate that the labor

market is also stronger than previously thought.

The jobs revisions published with the October employment report show the economy was not "falling off a cliff"

in August and September, Plosser told reporters after a speech to the Global Interdependence Center in
Philadelphia.

"The picture being painted in August and September was that the economy was falling off a cliff," he said. "It
obviously wasn't."

The latest jobs data do not indicate vigorous growth but are a noticeable improvement from the August data

which initially showed zero growth, he said.

"The employment figures are not great but they are a big difference from zero," Plosser said. "We all wish it was

faster."

But he described current growth as a "slow, modest slog of recovery." He said second-half growth this year is on

course to hit 2.5 percent and is likely to be "close to 3 percent" in 2012.

He predicted the national unemployment rate will fall to the "low eight" percent range in 2012 and then to the

"mid seven" percent range in 2013.

Plosser, an inflation hawk who opposed the latest round of quantitative easing, said he was not concerned about

near-term inflation but warned there is a greater risk that inflation will re-emerge in the medium term given the

Fed's currently highly accommodative stance.

"It's more about medium-term inflation," he said. "If we don't take the appropriate steps, we could find ourselves

with a lot more inflation. Then the question is: how do you get the genie back in the bottle?

"I think we have to be very careful at a point when monetary policy is as accommodative as it is today," he said.



Asked why he did not continue his previous opposition to the FOMC's latest decision at its Nov. 2 meeting to

continue its policy of keeping the federal funds rate near zero until mid-2013, Plosser said he respects the panel's

decision, and that he did not wish to "relitigate" his dissent.

"There is no point in relitigating that decision at every meeting," he said.

Asked about the influence of the European debt crisis on U.S. financial markets, Plosser said much of the market

turmoil during August, September and October had been caused by Europe, and that concern had mostly

overridden any focus on the domestic economy.
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