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White House May Consider Short-Term Debt Ceiling Lift

Economy Grows at Sluggish 1.3%; Consumers Pull Back

'Flight to Mediocrity': Bonds to Get Test Amid Debt Debate

Debt Debate Will Be 'Cathartic' in Long Term:
McCulley

Paul McCulley told CNBC Friday that if he was still a portfolio manager at Pimco

he would be "very concerned" in the short term about the inability of Congress

and President Obama to reach an agreement on the U.S. debt ceiling by Aug. 2.

But in the long term, McCulley said, "it wouldn’t disturb me, it would actually

make me somewhat positive."

Retired from the bond

manager and now with the

Global Interdependence

Center, McCulley said that

in a democracy "ultimately

you need to have cathartic

moments where you debate

the long-term fiscal future,

and we’re having it right

now."

Democracy, he added, "is

not an efficient process. You

are seeing it at the height

of inefficiency right now but

ultimately we need to have

this debate about how we’re

going to restructure our

economy for an aging

society in a global

framework."

If he was still at Pimco he would play Treasurys as the "ultimate safe-haven

asset, notwithstanding all this debate about ratings and so forth. It’s not about

the ability of Uncle Sam to meet his debts, it’s about political willingness at this

particular juncture."
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Paul McCulley: Debt Ceiling Debate
In the short-term prospective, I'd be very concerned, this is
a big event in terms on how the markets with readjust to a
fundamental change in the rules of the game. Discussing
the debt debate, with Paul McCulley, former Pimco portfolio
manager/managing director.
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rbrb | Jul 29, 2011 12:51 PM  ET

It's a lot of crazy talk. None of the bills can pass both houses. As soon as one or both 
get voted down, there is going to be blood in the streets.

 

ital | Jul 29, 2011 01:13 PM  ET

Early stages of massive abyss.  Bad leadership from Obackward, financial disaster built 
over 8 years by Bush, and willingness by both parties to totally tank the nation if there is 
political gain.
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Despicable government we have.  Totally worthless.

 

FRSI | Jul 29, 2011 01:24 PM  ET

The only thing wrong with America, @ital, is people like you.  We'd be better off if you 
whining, anti-everything, pessimists would just go away so that people with ideas and 
solutions could flourish.  We just don't need your tude, boy.  It contributes nothing.

 

rbrb | Jul 29, 2011 01:41 PM  ET

Agreed. They probably will be able to work something out in the long run, but it's going 
to be very dicey in the markets for quite a while.

 

Outside_Observer | Jul 29, 2011 01:42 PM  ET

Cathartic? Try DESTRUCTIVE!

**************************

TEH END OF THE REPUBLICAN PARTY

How deep has GOP sunk? Just look at McCain - he says some really strong grown-up 
things on the Senate floor. And then, when interrogated by mighty Sean Hannity on 
FOX, he caves in and says the exact opposite of what he did just hours before.

And that is the man who survived Vietnamese prison camps? Who survived torture? 
Who survived his Vietnamese interrogators? And now he doesn't even have the 
courage to stand up to Sean Hannity?

That shows you, how deep GOP has sunk. It has become just an appendage to news 
entertainers and tea people.

 

MiamiFl1 | Jul 29, 2011 02:44 PM  ET

Hopefully 'restructuring our economy for an aging workforce in a global framework' does 
not mean destroying SS and Medicare for the 'have nots'.
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