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1.1 Main Driver: Liquidity
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1. 2 Liquidity ïNew Loan
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2  Main Driver: Valuation
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3.1 Main Driver: Sentiment
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3. 2 Sentiment ïMutual fund cash position
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T0: Announcement day 

4  Corporate event: Asset injection/Second rights offering
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Performance after SRO Announcement
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SRO Industry Breakdown

From 1/2008 to 10/2009, the amount of A share 

SRO accumulated to 255.8 billion RMB
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Macro Analysis:

1.Govôs 4 trillion yuan
incentive program

2.Well positioned to leverage 
the positive FAI (Fixed Assets 
Investment) trend  

Sector Position:

Leading firm in engineering 
machinery sector in China

Event Analysis:

1. Asset injection opportunity 
from shareholder

2. Management team 
promises to lock up its stake

Ratio Analysis:

1.Historic lower valuation 
ratios

2. Sustainable margin growth 
drivers

Bought at 14.00 yuan on Dec 31, 2008

Sold at 31.00 yuan on Nov 13, 2009 

Return: 171%

Excess Return to CSI 300 Index: 78%

Excess Return to Industry: 34%

5 An example  

Sany Heavy Industry (SH. 600031) (Engineering Machinery)

Performance 
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6.1 BNY Mellon China JV

51% WS 49%Bronze, Silver, Gold

M - Mellon

Entrepreneurship, Success, 

Teamwork, Integrity

W - WS/Winner

What do we do?

Who are we?

What does this mean?

BNY Mellon

ÅFirst bank at US, first stock listed at NYSE

ÅOnly institution with credit rating upgraded during financial crisis (S&P)

Å �8�6�¶�V���R�Q�O�\���$�$�$���E�D�Q�N�����0�R�R�G�\�¶�V��

ÅLocations in 34 countries

ÅLeading global asset management firms with AUM around a trillion US dollars 
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